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Motor Vehicle and Boat Assessments

2008 Motor Vehicle Values          $25.5 Billion
2008 Boat Value                          $733 Million
FYE 2008 State Tax Receipts   $111.7 Million
FYE 2008 Local Tax Receipts   $207.6 Million



Current Issues

2008 Boat Problems
Hold Harmless Amounts for Commercial 
Watercraft in 40 Counties
KAVIS Update Motor Vehicles and Boats

PVA Network Site http://revenue.ky.gov/PVANetwork/

http://revenue.ky.gov/PVANetwork/


Motax Committee Reformed
2008 Property Tax Rate Information
2009 Motax Rate and District/Jurisdiction 
Changes
New NADA Values – Rough, Average & 
Clean Trade In Values Added



Issues Discussion
NADA Assessment Changed from Clean Trade-in to 
Average Trade-in for 2009
Trailers
ATVs, Mopeds and Non-Registered Vehicles
Bankruptcy – Call 
Repossessions
Dealer Inventories
Freddie Freeroader
Reminder: Branded Title
Apportioned Vehicles
Divorce
Archive Titles
NADA - Orders



NADA Assessment Changed from Clean 
Trade-in to Average Trade-in for 2009

As of January 1, 2009 NADA added two new 
trade-in values:

Rough Trade-in
Average Trade-in

In the past, we have always used Clean 
Trade-in. However, KRS 132.485 states the 
following:













Trailers – Taxed or Not Taxed ???

AVIS or Tangible
Boat Trailer
Utility Trailer
Horse Trailer



Trailers

AVIS or Tangible Returns? 











ATV’s & Mopeds
A moped must have 50 cc’s or greater to be 
road-worthy and taxable, per KRS 186.010 (5):

"Moped" means either a motorized bicycle whose frame design 
may include one (1)  or more horizontal crossbars supporting a 
fuel tank so long as it also has pedals, or a 
motorized bicycle with a step-through type frame which may or 
may not have 
pedals rated no more than two (2) brake horsepower, a cylinder 
capacity not 
exceeding fifty (50) cubic centimeters, an automatic transmission 
not requiring 
clutching or shifting by the operator after the drive system is 
engaged, and capable 
of a maximum speed of not more than thirty (30) miles per hour.”







Bankruptcy
A debtor in bankruptcy must list all his creditors in 
his/her petition with the bankruptcy court. Failure to 
list a creditor prohibits the debt to such creditor from 
being discharged.
Property Tax is dischargeable in bankruptcy. The 
taxes must be last payable without penalty more 
than one year before the debtor files his/her petition 
in bankruptcy. All other property taxes survive the 
bankruptcy proceedings.
The clerk or PVA shall not eliminate a property tax 
bill until the bankruptcy court has issued a discharge 
listing the taxes.
The taxes remain a legitimate debt of the taxpayer 
until such a discharge is issued.



The PVA Office will need the bankruptcy 
forms.
Get the case number and call Leanne 
Warren, Div. of Collections - Bankruptcy 
Legal Section, at 502.564.4921 ext 4542.

* You do not need to call the Motax Section.

Bankruptcy (Cont.)



Repossessions

The legal title holder on January 1 is 
responsible for the property tax. If a bank or 
leasing company repossess a vehicle prior to 
January 1, the bank or leasing company is 
responsible for the property taxes if they still 
own on January 1.
If you have any problems on this matter, 
please contact this Department at: 
800.382.0051 or 502.564.8180



Dealer’s Inventory: New Form 62A500-S1

NADA Trade-in Value



Freddie Freeroader

The Freddie Freeroader program is still in 
effect. 
If a taxpayer reports a Kentucky resident with 
an out-of-state license plate, please have the 
taxpayer call: 800.882.8990



Reminder

As of January 1, 2008, all branded titles are 
60% of trade-in value (it use to be 85%)



Apportioned Vehicles

The law has changed as of January 1, 2007
Sam Bradley is going to show the “correct 
information” to use to determine if vehicles 
are apportioned.

Do not use tax status codes   E    or   A

Only use tax status codes N or T



Divorce

Ask for divorce decree.
(In the property settlement section, it will state 
who gets what vehicle.)
If a title was not changed until after January 1 
then you will need to contact the Motax
Section to have the SSN corrected.



Archive Titles

The County Clerk is responsible for 
contacting the Transportation Cabinet to 
reinstate the title.
Once the title has been reinstated the PVA 
office is responsible to assess the property 
for the last five years.



NADA Orders: Changes for 2009

See Teresa, Sheila or a field representative 
at the table outside the workshop for your 
packet.

The packet includes:
NADA Pricing Guide
NADA material provided by the State



Changes for 2009 - FYI

Motorcycles count in assessments for all 
counties, since they will be assessed through 
NADA for 2009



2009 NADA Furnished by DOR
DOR will provide the following:

1 e-Valuator CD                       $90
1 Marine CD                                                $90  
1 e-Valuator book                                        $12
1 R/V book                                                  $25 
1 Motorcycle book                                        $15
1 Older Used Car book                                $15
1 Classic Car book                                       $15
Total $262

If you have not ordered additional books or CDs 
please see your field rep.



NADA Pricing 2009
CDs                        Books

NADA West Virginia (Dan Ruddy)
e-Valuator                  $75                           $12
Commercial Trucks    $75                           $18
NADA California (Wes Hughes or Liz Nelson)
Marine                        $90                           $25
Recreational               $90                           $25
Motorcycle                  $90                           $15
Older Used Car          $90                           $15 
Antique Motorcycle    $90                           $10
Classic Car                 $90                           $15
Older RV                     $90                           $20
Manufactured Homes   $50 $25

If your subscription fee was more than the prices listed above, 
then contact Liz Nelson at 800.966.6232 for a refund.



Agenda

Introduction to Valuation
Valuation Team
Vehicle Valuation Schedule
Vehicle Task List
Vehicle Valuation Methods
Boat Valuation Schedule
Boat Task List
Boat Valuation Methods
Valuation Reports
PVA Reports
Issues Discussion
Questions



Introduction to Valuation

Motor Vehicle and Boat Property Tax is determined based 
upon the value assessed on January 1st of each year.
The owner on January 1st is responsible for the property 
taxes which are due on the registration expiration date.
The valuation process assigns a value to about 4.5 
million vehicles and 250,000 boats each year.
Since the valuation of all vehicles must be completed 
when AVIS is shutdown during the New Year’s holiday, 
extensive preparation and testing is done before hand.
The valuation process begins in October.



Introduction to Valuation

Several tests of the valuation process are 
performed and the results are compared with 
last years valuation to catch any processing 
errors or inconsistencies caused by changes to 
the valuation process.

The first testing is done with data from one county
The second test is done with all the vehicles using  
preliminary third party valuation data.
The third test is done as soon as the final third party 
valuation data is available.



Valuation Team

Department of Revenue
Kellie Lang, Section Supervisor, Motor Vehicle Property Tax 
Section

Commonwealth Office of Technology
Keith Woodside, Systems Consultant, Office of Application 
Development
Mike Goins, Systems Consultant, Office of Application 
Development
Beverly Dodds, Team Lead, Office of Application Development 
Larry Pilcher, Systems Consultant, Office of Infrastructure 
Services

Motax Committee Members



Vehicle Valuation Schedule 

October
Project planning and scheduling
Valuation program modifications required by legislation and 
changes in regulations

November
One county testing
First full test

December
Second full test

January 1 – January 2
Production valuation processing



Vehicle Task List 

Program Modifications
Force district “88” for non-valued vehicles
Change percentages for using MSRP values in the NADA 
routine to 90% of MSRP for 2009 vehicles and 85% of 
MSRP for 2008 vehicles. 
Require Usage Tax Amount to be $10,000.00 or greater 
before assessing vehicles using usage tax method
Update Tax District Codes for changes and new 
jurisdictions



Vehicle Valuation Methods
Autos and Light Trucks

In 2008 we valued 4,025,248 vehicles 
in this category with a total value of 
$23,868,434,640.



Vehicle Valuation Methods
Autos and Light Trucks

Valuation methods in Priority Sequence – Each method is 
attempted in order and the first one that applies to the 
vehicle is used

PVA Forced Override
Prior-year Override
NADA
Usage Tax New Vehicles
Historic Vehicle
Prior Assessed
Usage Tax Older Vehicles & UDI
Minimum Value
Non-Valued



Vehicle Valuation Methods
Autos and Light Trucks

PVA Forced Override
Tax Method Assessment = 3
PVA creates future year segment; Valuation Process does 
not re-value vehicle



Vehicle Valuation Methods
Autos and Light Trucks

Prior-year Override
Tax Method Assessment = 7
Depreciate prior-year override value by 10%
Compare depreciated prior-year override value to 
NADA Trade-In Value

If depreciated prior-year override value is greater 
than NADA Trade-In value, use NADA Trade-In 
value



Vehicle Valuation Methods
Autos and Light Trucks

Prior-year Override, continued
If prior-year override value is less than NADA 
Trade-In value, use the depreciated prior-year 
override value

Checks prior-year override value with minimum value
Process will not allow prior-year override value to be 
depreciated below minimum value established ($250)



Vehicle Valuation Methods
Autos and Light Trucks

Prior-year Override, continued
If vehicle is not found on NADA for comparison of 
Trade-In value to prior-year override value, keep the 
depreciated override value in the override field
If NADA Trade-In value is below established minimum 
value ($250), use the NADA Trade-In value

Appreciate historic prior-year overrides by 5%
Assign a Tax-Method-Assessment = 2 to Historic 
Prior-Year Overrides



Vehicle Valuation Methods
Autos and Light Trucks

NADA
Tax Method Assessment = 1
Use NADA Trade-In Value 
For model years 2009 and 2008, if no NADA Trade-In 
Value is located vehicle processed as indicated:

Tax Method Assessment = ‘M’
If model year = 2009, value of vehicle is 90% of NADA MSRP
value
If model year = 2008, value of vehicle is 85% of NADA MSRP
value
Value will be placed in the assessed value field



Vehicle Valuation Methods
Autos and Light Trucks

NADA, continued
If Vehicle has Salvage Title

75% of the vehicle amount is salvaged, and the Taxable value 
is 25% 
Tax Method Assessment = ‘S’

If Vehicle Title has Hail or Damage Branding
40% of the vehicle amount is considered non-taxable, and the 
Taxable value is 60% 
Tax Method Assessment = ‘B’



Vehicle Valuation Methods
Autos and Light Trucks

Usage Tax New Vehicles
Tax Method Assessment = 6
Process vehicle with usage tax value if Model-
Year = Tax Year (2009) and usage tax amount 
is $10,000.00 or greater
Round usage tax value to the nearest $100



Vehicle Valuation Methods
Autos and Light Trucks

Historic Vehicle
Tax Method Assessment = ‘H’
Process vehicle if Model-year is 1984 or older
Appreciate amount in assessed value field by 5%
Includes farm trucks (if 1984 or older model)



Vehicle Valuation Methods
Autos and Light Trucks

Prior Assessed
Tax Method Assessment = 4
Depreciate the prior assessed value by 10%
Process checks model years 1985 – 2008
NOTE: Farm trucks will be processed regardless 
of model year
Process will not allow prior assessed value to be 
depreciated below the minimum amount 
established ($250)



Vehicle Valuation Methods
Autos and Light Trucks

Usage Tax Older Vehicles & UDI
If vehicle is not U-DRIVE-IT, check for Code-Action-
Registration = N,O,T,S,R,G,C,K,M

Process is for initial registration of vehicle in system 
Process vehicle using the usage tax amount, if usage 
tax amount is $10,000.00 or greater 
Tax Method Assessment = ‘U’

If model year is 1984 or older, appreciate usage tax amount 
by 5% for the ’2009 tax segment
If model year is 1985 – 2008, depreciate usage tax amount by 
10% for the ’2009 tax segment 

Depreciated amount is placed in the assessed value 
field



Vehicle Valuation Methods
Autos and Light Trucks

Usage Tax Older Vehicles & UDI, 
continued

If vehicle is U-DRIVE-IT, check for same Code-Action-
Registration codes

Process is for initial registration of vehicle in system 
Process vehicle using amount in VAL-EXEMPT-USAGE-TAX 
field
Tax Method Assessment = ‘E’

If model year is 1984 or older, appreciate usage tax amount 
by 5% for the ’2009 tax segment
If model year is 1985 – 2008, depreciate usage tax amount by 
10% for the ’2009 tax segment 

Depreciated amount is placed in the assessed value field



Vehicle Valuation Methods
Autos and Light Trucks

Minimum Value
Tax Method Assessment = 5
Process vehicle if Model year is older than 1990   
Set minimum value at $250



Vehicle Valuation Methods
Autos and Light Trucks

Non-valued
All vehicles that fall through the above priority 
steps will be placed on a non-valued report 
County PVA’s will assign a value to these vehicles



Vehicle Valuation Methods
Heavy Trucks

Trucks weighing more than 10,000 
lbs., Wreckers, and Buses



Vehicle Valuation Methods
Heavy Trucks

Valuation methods in Priority Sequence – Each 
method is attempted in order and the first one 
that applies to the vehicle is used

PVA Forced Override
Prior-year Override
Usage Tax New Vehicles
NADA
Prior Assessed
Usage Tax Older Vehicles & UDI
Minimum Value
Non-Valued



Vehicle Valuation Methods
Heavy Trucks

PVA Forced Override
Tax Method Assessment = 3
PVA creates future year segment; Valuation 
Process does not re-value vehicle



Vehicle Valuation Methods
Heavy Trucks

Prior-Year Override
Tax Method Assessment = 7
Depreciate prior-year override value by 10%
Check depreciated prior-year override value with 
minimum value

Process will not allow prior-year override value to be 
depreciated below minimum value established  (See 
minimum value routine)

The Heavy Truck program does not compare prior-year 
override value with the NADA Trade-In value



Vehicle Valuation Methods
Heavy Trucks

Usage Tax New Vehicles
Tax Method Assessment = 6
Process vehicle with usage tax value if Model 
Year = Tax Year (2009) and usage tax amount is 
$10,000.00 or greater

NOTE: Some current model vehicles are not on NADA 
tapes

Round usage tax value to the nearest $100



Vehicle Valuation Methods
Heavy Trucks

NADA
Tax Method Assessment = 1
Use NADA Trade-In Value
Vehicles with Salvage Title

75% of the vehicle amount is salvaged, and the Taxable value 
is 25% 
Tax Method Assessment = ‘S’

Vehicle Titles with Hail or other Damage Branding
40% of the vehicle amount is considered non-taxable, and the 
Taxable value is 60% 
Tax Method Assessment = ‘B’



Vehicle Valuation Methods
Heavy Trucks

Prior Assessed
Tax Method Assessment = 4
Depreciate the prior assessed value by 10%
Process any vehicle that falls to this priority level 
without regard to model year of vehicle

Process will not allow prior assessed value to be 
depreciated below the minimum amount established



Vehicle Valuation Methods
Heavy Trucks

Usage Tax Older Vehicles & UDI
If vehicle is not U-DRIVE-IT, check for Code-
Action-Registration = N,O,T,S,R,G,C,K,M

Process is for initial registration of vehicle in system without
regard to model year
Process vehicle using the amount in the usage tax field, if 
usage tax amount is $10,000.00 or greater
Tax Method Assessment = ‘U’
Amount in Usage tax field is depreciated by 10% for the ’2009 
tax segment 
Depreciated amount is placed in the assessed value field



Vehicle Valuation Methods
Heavy Trucks

Usage Tax Older Vehicles & UDI, 
continued

If vehicle is U-DRIVE-IT, check for same Code-
Action-Registration codes

Process is for initial registration of vehicle in system without
regard to model year
Process vehicle using amount in VAL-EXEMPT-USAGE-
TAX field 
Tax Method Assessment = ‘E’
Amount in VAL-EXEMPT-USAGE-TAX field is depreciated 
by 10% for the ’2009 tax segment 
Depreciated amount is placed in the assessed value field



Vehicle Valuation Methods
Heavy Trucks

Minimum Value
Tax Method Assessment = 5
If model year is less than 1990, assign a minimum 
value of $2,500
If model year is 1991 – 1993, assign a minimum 
value of $4,000
If model year is 1994 – 1996, assign a minimum 
value of $7,000



Vehicle Valuation Methods
Heavy Trucks

Non-Valued
All vehicles that fall through the above priority 
steps will be placed on non-valued vehicle report
County PVA’s will assign a value to these vehicles



Vehicle Valuation Methods
Special Vehicles

House Trailer, Camping Trailer, Truck 
Trailer, Utility Trailer, Housecar (RV), 
Snowmobile, Motorcycle



Vehicle Valuation Methods
Special Vehicles

Valuation methods in Priority Sequence – Each 
method is attempted in order and the first one 
that applies to the vehicle is used

PVA Forced Override
Prior-year Override
NADA for Motorcycles only
Usage Tax New Vehicles
Prior Assessed
Usage Tax Older Vehicles & UDI
Minimum Value
Non-Valued



Vehicle Valuation Methods 
Special Vehicles

PVA Forced Override
Tax Method Assessment = 3
PVA creates future year segment; Valuation Process does 
not re-value the vehicle



Vehicle Valuation Methods 
Special Vehicles

Prior Year Override
Tax Method Assessment = 7
Depreciate prior-year override value by 10%
Checks prior-year override value with minimum 
value
Process will not allow prior-year override value to 
be depreciated below minimum value established 
($300 for all types except utility trailers)



Vehicle Valuation Methods
Special Vehicles
NADA for Motorcycles Only

Tax Method Assessment = 1
Use NADA Trade-In Value 
For model years 2009 and 2008, if no NADA Trade-In 
Value is located vehicle processed as indicated:

Tax Method Assessment = ‘M’
If model year = 2009, value of vehicle is 90% of NADA MSRP
value
If model year = 2008, value of vehicle is 85% of NADA MSRP
value
Value will be placed in the assessed value field



Vehicle Valuation Methods
Special Vehicles
NADA for Motorcycles Only, 
continued

If Vehicle has Salvage Title
75% of the vehicle amount is salvaged, and the Taxable value 
is 25% 
Tax Method Assessment = ‘S’

If Vehicle Title has Hail or Damage Branding
40% of the vehicle amount is considered non-taxable, and the 
Taxable value is 60% 
Tax Method Assessment = ‘B’



Vehicle Valuation Methods 
Special Vehicles

Usage Tax New Vehicles
Tax Method Assessment = 6
Process vehicle with usage tax value if Model 
Year = Tax Year (2009) and usage tax amount is 
$10,000.00 or greater
Round usage tax value to nearest $100



Vehicle Valuation Methods 
Special Vehicles

Prior Assessed
Tax Method Assessment = 4
Depreciate the prior assessed value by 10%
Process will not allow prior assessed value to be 
depreciated below the minimum established ($300 
for all types of vehicles except utility trailers)



Vehicle Valuation Methods 
Special Vehicles

Usage Tax Older Vehicles & UDI
Motorcycle and housecar are the only motorized vehicles 
processed in this category
If vehicle is not U-DRIVE-IT, check for Code-Action-
Registration = N,O,T,S,R,G,C,K,M

Process is for initial registration of vehicle in system without
regard to model year
Process vehicle using usage tax amount, if usage tax 
amount is $10,000.00 or greater
Tax Method Assessment = ‘U’
Amount in Usage tax field is depreciated by 10% for the 
’2009 tax segment 
Depreciated amount is placed in the assessed value field



Vehicle Valuation Methods 
Special Vehicles

Usage Tax Older Vehicles & UDI, 
continued

If vehicle is U-DRIVE-IT, check for same Code-Action-
Registration codes

Process is for initial registration of vehicle in system without
regard to model year
Process vehicle using amount in VAL-EXEMPT-USAGE-TAX 
field 
Tax Method Assessment = ‘E’
Amount in VAL-EXEMPT-USAGE-TAX field is depreciated by 
10% for the ’2009 tax segment 
Depreciated amount is placed in the assessed value field



Vehicle Valuation Methods 
Special Vehicles

Minimum Value
Utility Trailers only 

Minimum value is $100 if trailer is older than 10 years
Minimum value is $200 if trailer is 10 years old or less 
than 10 years old
Utility trailers will never be non-valued, a minimum value 
is forced by the above criteria
2008 Trailer Problem



Vehicle Valuation Methods 
Special Vehicles

Non-Valued
All vehicles that fall through the above process will 
be placed on non-valued vehicle report
County PVA’s will assign a value to these vehicles



Boat Valuation

Boats are valued in a separate 
process.



Boat Valuation Schedule 

October
Project planning and scheduling

November
Valuation program modifications required by 
legislation and changes in regulations

December
Full test

January 1 – January 2
Production valuation processing



Boat Task List 

Program Modifications
Tax District changes 



Boat Valuation Methods

Currently Boats are valued by reducing 
current value by 5%.
In the future we will be evaluating various 
third party boat valuation systems.



Valuation Reports

88 District Report
Non-Valued Report
Current Year to Previous Year 
Comparison
Vehicle Salvage Report
Vehicle Assessment Report



88 District Report



Non-Valued Report



Current to Previous Year Comparison



Vehicle Salvage Report



Vehicle Assessment Report



PVA Reports

Ad Valorem Monthly On-Line Change 
Report
Batch Vehicle Record Update Report
Affidavit for Correction/Exoneration of 
Motor Vehicle/Boat Property Tax
Document Direct – Available to all 
counties except Jefferson



Ad Valorem Monthly On-Line Change Report



Batch Vehicle Record Update Report



Batch Vehicle Record Update Report



Affidavit for Correction/Exoneration
of Motor Vehicle/Boat Property Tax



County Clerk’s Monthly Report of Motor 
Vehicle Property Tax Collections



Property Subject to Taxation for State 
Purposes Only (Effective Jan. 1, 2009)

Amends KRS 132.200 to provide that the following 
classes of property shall be subject to taxation for 
state purposes only: (a) commercial radio, television 
and telephonic equipment used to receive, capture, 
produce, edit, enhance, modify, process, store, 
convey or transmit audio or video content or 
electronic signals which are broadcast over the air; 
(b) equipment directly used or associated with the 
equipment identified in item (a), including radio and 
television towers used to transmit or facilitate the 
transmission of the signal broadcast, but excluding 
telephone and cellular communications towers; and 
(c) equipment used to gather or transmit weather 
information. (HB 277)
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